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Message from the Chair

During this reporting period the workload the number of development proposals
submitted to the EISC was less when compared to the past several years. However,
the nature and complexity of some developments proposals and the Committee’s
revisions to their Operating Guidelines and Procedures resulted in a full agenda for the
year.

The EISC produced draft revisions to their Operating Guidelines and Procedures in
December 2007 which were widely distributed or comment. The responses received
will help guide the development of second draft which the Committee plans to have
completed in 2008/2009.

The training of the Members and enhancing the capacity of the Committee is a
priority for the EISC. To this end the Members attended a number of workshops and
meetings. To improve the efficiency of the Committee’s screening of developments
the EISC converted to paperless meeting binders. This undertaking reduced the
burden on the Joint Secretariat and the agencies and organizations which provide
advice to the Committee.

The Committee’s operations benefited from having a full complement of members for
the reporting period. At this time | would like to acknowledge the EISC members and
the Committee as a whole for their hard work and the passion they bring to their
work. Many of the Members manage to carry out their EISC responsibilities while
holding down full time employment.

Early in the year when the Committee was without a Coordinator members of the
Joint Secretariat supported the EISC: their support was most appreciated. Barb
Chalmers was hired in the summer of 2007 and organized the office and the
administration of the Committee. The EISC would not have been able to function
effectively nor would have been able to make the conversion to the digital world
without the tireless efforts and enthusiasm of the EISC Coordinator. The Committee
also benefits from the administrative support and advice from the Joint Secretariat
staff, namely Dr. Norm Snow, Connie Gordon, Erica Lugt, Meeka Kisoun, Bernice Joe

and Peggy Madore; to all we extend our appreciation.
7
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Fred McFarland
Chair, Environmental Impact Screening Committee
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Period of this Report

The Environmental Impact Screening Committee (EISC) has produced twenty annual
activity reports since its inception in 1986. This report describes the EISC’s activities for
the fiscal period of 1 April 2007 to 31 March 2008 — its twentieth year of operation.

The Inuvialuit Final Agreement

On June 5, 1984, the Committee for Original Peoples’ Entitlement (representing the
Inuvialuit) and the Federal Government of Canada signed the Inuvialuit Final
Agreement (IFA), which was subsequently legislated under the Western Arctic
(Inuvialuit) Claims Settlement Act [5.C. 32-33 Elizabeth 1l C.24.]. Provisions of the IFA
enable the Inuvialuit to participate and be meaningful partners in all decisions-making
processes dealing with the management of the environment and wildlife within the
Inuvialuit Settlement Region (ISR). Section 1 of the IFA expresses the following
principles.

o To preserve the Inuvialuit cultural identity and values within a changing
northern society

° To enable the Inuvialuit to be equal and meaningful participants in the
northern and national economy and society

° To protect and preserve arctic wildlife, environment and biological

productivity

As one of five co-management groups established under the terms of the IFA, the EISC
plays a vital role in achieving these stated goals through implementing the screening
portion of the IFA Environmental Impact Screening and Review Process.

Mandate of the
Environmental Impact Screening Committee

The Western Arctic (Inuvialuit) Claims Settlement Act and the IFA take precedence
over any other federal, territorial, provincial, or municipal law to the extent of any
inconsistency or conflict between them. Developers, operators, and regulatory
agencies are compelled by this act to comply with the provisions of the IFA
Environmental Impact Screening and Review Process.

The IFA requires the screening of developments and activities of consequence to the
ISR that could have a significant negative impact on the environment or wildlife
harvesting. The IFA also dictates that regulatory agencies must not issue
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licenses or approvals that permit any development to proceed without environmental
screening and, if necessary, review.

Section 11 of the IFA provided for the establishment of the EISC to carry out the
screening of relevant developments. Provisions governing the activities and operation
of the EISC are described mainly within Section 11 and 13. Section 11.(17) requires the
EISC to make one of the following decisions after examining a project description.

a) that the development will have no significant negative impact and may
proceed without environmental impact assessment and review;

b) that the development, if authorized subject to terms and conditions
recommended by the Screening Committee, will have no such significant
negative impact and may proceed without environmental impact assessment
and review:;

c) that the development could have significant negative impact and is subject to
assessment and review; or

d) that the development proposal has deficiencies of a nature that warrant
termination of its consideration and submission of another project description.

Subject to the aforementioned provisions, the EISC produced its Operating Guidelines
and Procedures, which governs its routine activities in regard to the actual screening of
development proposals.

The Operating Guidelines and Procedures are currently available from the Joint
Secretariat office and on the internet at www.jointsecretariat.ca. You are directed to
contact the Environmental Assessment Coordinator for up-to-date information.

Environmental Assessment Coordinator
Environmental Impact Screening Committee
Joint Secretariat-lnuvialuit Renewable Resource Committees
107 Mackenzie Road, Suite 204
Box 2120, Inuvik, NT XOE OTO
Phone: (867) 777-2828 Fax: (867) 777-2610
Email: eisc@jointsec.nt.ca
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Membership

The EISC consists of seven members, including the Chair. The Inuvialuit Game Council
(IGC) appoints three members. The Government of Canada (Canada), the Yukon
Territorial Government (YTG), and the Government of the Northwest Territories
(GNWT) nominate one member each, who are then appointed by the Government of
Canada. The Government of Canada with the consent of the IGC appoints the Chair.
Each member is appointed for a three-year term with the option of re-appointment if

agreed to by the nominating and appointing bodies.

The EISC is considered an institution of public government. The members contribute
to the deliberation of the Committee as experienced individuals and not as

representatives of their appointing body.

The following individuals comprised the EISC as of 31 March 2008:

Chair

Fred McFarland
Merrekville, ON

Members
Morris George

Darren Nasogaluak
Sachs Harbour, NT

Johnny Lennie
Inuvik, NT

Ron Gruben
Inuvik, NT

Appointed by Canada 20 March 2007
Present Term: March 20, 2007 — March 20, 2010

Nominated by the Government of YT/Appointed by the
Government of Canada

Appointed November 6, 2006

Present Term: November 6, 2006 - November 5, 2009

Appointed by the Inuvialuit Game Council, March 2004
Present Term: September 2007 — September 2010
Previous Term: March 2004 — March 2007

Nominated by the Government of Canada/Appointed by the
Government of Canada March 17, 2005

Present Term: March 2008 — March 2011

Previous Term: March 2005 — March 2008

Previous Term: January 23, 2001 — January 22, 2004

Appointed by the IGC September 2005
Present Term: October 1, 2005 — September 30, 2008
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Eric Cockney Appointed by the IGC September 2005

Tuktoyaktuk, NT  Present Term: October 1, 2005 — September 30, 2008
Albert Ruben Nominated by the Government of NT/Appointed
Paulatuk, NT by the Government of Canada September 6, 2005

Present Term: September 6, 2005 - September 5, 2008

Administrative and Technical Assistance

The EISC receives administrative, technical, and clerical support from the Joint
Secretariat — Inuvialuit Renewable Resource Committees situated in Inuvik, NT. The
EISC Environmental Assessment Coordinator who serves as the Secretary to the EISC
provides full-time assistance. Agnes Noksana left the EISC in May 2007. Katherine
Thiesenhausen and Richard Binder of the Joint Secretariat assisted the Committee for
the month of June. Barb Chalmers was hired on a temporary basis in June 2007 and
was later hired fulltime in September.

During the period of this report the EISC also received administrative support from
various employees of the Joint Secretariat including: Dr. Norm Snow, Executive
Director; Connie Gordon and Peggy Madore, Senior Administrative Officer; Robin
Carpenter, Erica Lugt, and Donna Firth, Finance Officers; Meeka Kisoun,
Travel/Accommodation Coordinator; Bernice Joe, Secretary/Receptionist; Myrna
Button, Office Clerks/Librarians; and Michael Kohler, GIS Operator; and Eli Arkin,
EIRB Coordinator.

John Donihee, John Donihee Professional Corporation provided contractual legal
services.
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Activities

Members attended screening meetings approximately every five weeks and
participated in other activities on behalf of the EISC, as required, to fulfill the mandate
of the EISC.

Regular meetings

The EISC held 10 meetings in Inuvik, NT on the following dates:

April 25-27, 2007; May 30 — June 1, 2007; July 4-6, 2007; August 8-10, 2007; September 12-
14, 2007; October 21 & 22, 2007; December 12-14, 2007; January 30 — February 1, 2008;
February 27- March 1, 2008.

In addition to the regular meeting the EISC held 4 conference calls on the following dates:
July 9, 2007, September 20, 21 & 25, 2007, October 29 & 30, 2007 and March 13, 2008.

Submissions

It is the responsibility of the proponent to submit a project description to the EISC for
environmental screening. Screening decisions are made by a panel of five EISC
members. The Panel consists of the Chair, two Inuvialuit members, the Canada
member, and the Territorial member nominated by the territory (YT or NT) within
which the project is to occur. Decisions are made on a majority vote basis, with the
Chair voting only in the case of a tie.

In regard to submissions received by the EISC, 2007/2008 was not a busy year when
compared with the previous few years. 41 descriptions were submitted. However,
the complexity of some of the proposals and the associated issues created additional
work for the Committee.

Of the total submissions, 3 project descriptions were withdrawn by the proponent
prior fo the completion of the screening process: 2 tour businesses.

No projects were referred to the Environmental Impact Review Board.

In summary, the EISC screened 41 project descriptions during 2007/2008 including:
hydrocarbon exploration projects (6); mining exploration projects (6); reclamation
and cleanup projects (6); fuel tank upgrading (2); off-shore equipment/fuel storage
(2): government research projects (8); university research projects (6); tourism
projects (3); and filming projects (1).

During 2007/2008 the EISC decided that:
Twelve of the proposed developments would have no significant negative impact, 24
developments would have no significant negative impacts with recommended terms
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and conditions. One project was determined to be deficient. Two projects were
found to be exempt. Two projects were withdrawn by the proponent.

The screening process for the majority of submissions (n = 29, 71%) required less than
60 days to complete, 15 percent (n = 6, 15%) of the submissions were screened in less
than 30 days from the date of receipt, requiring a resolution by the EISC to waive the
standard requirement. None of the project submissions were deemed to have the
potential for significant negative impact. Please refer to the end of this report to view
a summary table of this year’s screening decisions (Appendix A).

In addition to developments that are screened, the EISC asks to be informed of other
projects that are proposed for the Inuvialuit Settlement Region, but for various reasons
are exempt from the screening process. This task is undertaken so that the EISC may
have a broad picture of the activities being carried out within the ISR for the purposes
of cumulative impact assessment. The EISC greatly appreciated the efforts of the other
co-management groups, the government agencies, the Aurora Research Institute and
the Inuvialuit Land Administration during the reporting year to keep the EISC apprised
of such activities.

The exempted projects in 2007/2008 were research projects that had gone through
the IFA co-management process, were non-government sponsored or funded research,
or developments occurring on Inuvialuit Private Lands.

Presentations and Guests

The EISC routinely accepts presentations from proponents with project descriptions
before the EISC, particularly when the proposal is controversial or complex. Guests
may be invited to sit in on these presentations, or are invited to speak on topics of
mutual interest. The following summarizes the presentations and guests received
during 2007/2008.

April 25-27, 2007
GNME - Great Northern Mining and Exploration on Victoria Island [03/07-05] on April 26,
2007 at 9:30 am Dylan Morgan attended to discuss the above noted project.

GX Technology — GXT Beaufort Span 2D Marine Seismic Program 2007 [ 03/07-03]
on April 26, 2007 at 10:30 am Dean Kennedy attended to discuss the above noted project

MGCM Energy Corp.: Shirley Maaskant attended to give an introduction for the upcoming
applications to be submitted. April 26, 2007 at 2:00 pm

Marlene Evans, Environment Canada — Biological Studies of waters along the Mackenzie Gas
Pipeline route [02/07-05] 2:30 pm., by teleconference).

May 30-June 1, 2007
MGCM Energy Corp. Ogruknang 2D Seismic Program 2007 — 2010 [05/07-01], North Ellice &
Olivier 3D Seismic Program [05/07-02], 2007 — 2009 Summer Field Assessment & Advance
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Barge Project [05/07-03], Ellice, Langley & Olivier Drilling, Completion & Testing [05/07-04]
May 31, 2007 at 9:30 am Shirley Maaskant, Ed Kustan and Roy Steinhauer attended to discuss
the above noted projects.

GX Technology — GXT Beaufort Span 2D Marine Seismic Program 2007 [03/07-03] May 31,
2007 at 10:30 am Rob Pitt and Dean Kennedy attended to discuss the above noted project.

July 4-6, 2007

2006-2008 Mallik Gas Hydrate Production Research Project, Aurora Research Institute
(Applejohn) [09/06-01] July 5, 2007 at 10:00 am The following people attended to disucess
the above noted project: Doug Ashford and Gerardo Serrano, Schlumberger; Andrew
Applejohn, Aurora Research Institute; Michael Fabijan, Kavik- Axys.

August 8-10, 2007
Kavik-Axys:  Michael Fabijan attended on August 9, 2007 at 9:30 am to discuss the
Traditional Knowledge Manual

September 12-14, 2007

Shell Exploration and Production, Inc., (SMITH), Kulluk Mobile Offshore Drilling Unit
(MODU) 2007/2008 Over-wintering Program in Herschel Basin, Yukon.  [07/07-03]
September 13, 2007 at 10:00 am. The following people attended to provide a presentation
regarding the above noted project: Rick Hoos, EBA; Sandra Lukas-Amulung, EBA; Cody Teff,
Shell; Jim Guthrie, Kulluk Arctic Services ULC (Frontier Drilling); Keith Craik, Shell Technical
Advisor; Bob Smith, Shell.

October 21 & 22, 2007

Mackenzie Valley Fnvironmental Impact Review Board: The Board attended on October 22,
2007 at 3:00 pm to meet the EISC. The following people attended: John Stevenson, Charlie
Snowshoe, Vern Christiansen, Richard Edjericon, Nora Doig, Martin Haefele, Gabrielle
Mackenzie-Scott

Yukon Environmenial and Socio-economic Assessment Board (YESAB): Mike Muller and
Aliesha Narain attended on October 22, 2007 at 4:00 pm to provide an update on YESAB
activities.

November 21-23, 2007

GNME Victoria Island Ni-Cu-PGE Exploration Projectl [10/07-01] Dylan Morgan attended on
November 22, 2007 at 10:00 am to discuss the above noted project.

Arctic Net, Inuit Health and Circumpolar Flaw Lead study. [IPY [06/07-05] - Conference
Call, November 22, 2007 at 11:00 am with David Barber to discuss issues relating to the
above noted project.

December 12-14, 2007
Canadian Wildlife Services. Craig Dockrill attended on December 13, 2007 at 9:30 am to
provide an update on CWS activities.

Environment and Natural Resources GNWT: Marsha Brannigan attended on December 13,

2007 at 11:00 am to give a general presentation to update the EISC on issues relating to
caribou.

January 29-February I, 2008
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Fisheries and Oceans Canada: lLois Harwood and Jonathan Michel attended at 10:30 am on
January 30, 2008 to give a brief presentation on whales and seals.

February 28-March 1, 2008

ONME Victoria Island Ni-Cu-PGE Exploration Projectl [10/07-01] Conference Call on February
28, 2008 at 11:00 am Dylan Morgan participated via conference call to discuss the above
noted project.

Imperial Oil (McCRIMMON) Proposed Ajurak Exploration License 446 Beaufort Sea 3-D
Seismic Program, Summer 2008 on February 29, 2008 at 9:30 am The following people
attended to give a presentation regarding the above noted project: Glen McCrimmon,
Imperial Oil; Allan Kennedy, Imperial Oil; Evan Bertrand, Imperial Oil; Roy Wilson, Imperial
Oil; Michael Fabijan, Kavik Axis; James Hall, Exon Mobile; Mike Dezep Western Geco.

COXT (KENNEDY) GXT 2008 Marine Vibroseis Research Project (Flex Wave Test) on February
29, 2008 at 10:30 am The following people attended: Garth Seabrook, Geokinetics; Rob Piit,
GXT; Dean Kennedy, GXT; Tom Byers, Geokinetics; Valerie Moulton, LGL Biologist

INAC Contaminated Sites Program-Johnson Point Site Remediation on February 29, 2008 at
3:00 pm Joel Gowmam attended to discuss the above noted project.

Events Attended

During the fiscal year, the Chair, Members, and/or Secretary attended the meetings,
conferences, or workshops listed below.

Board Forum, Norman Wells, NT, May 2007
- Fred McFarland

Joint Secretariat Board Meeting, Calgary, AB, June 2007
- Fred McFarland

GX Technologies Vessels Tour in Victoria, BC, July 2007

- Johnny Lennie and Darren Nasogaluak

MVRMA Relationship Building Workshop, Yellowknife, NT October 10 & 11, 2007
- Fred McFarland

Mining For Non-Miners Workshop, Yellowknife, NT, October 16 & 17, 2007

- Johnny Lennie and Ronnie Gruben

Arctic REET Meeting, Inuvik NT October 17, 2007
- Barb Chalmers

Best Practices for Oil and Gas Development in the North, Inuvik NT, October 23-25,

2007
- Fred McFarland, Johnny Lennie, Albert Ruben, Ronnie Gruben, Eric Cockney, Darren
Nasogaluak , Morris George
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Wise Water: Mackenzie Basin Waters Workshop, Yellowknife NT, November 14 & 15,

2007

- Ronnie Gruben and Eric Cockney

Imperial Oil Resources Limited Environmental Assessment Workshop for the 2008
Ajurak Seismic Program, Inuvik, NT, December 5 & 6, 2007
- Albert Ruben and Morris George

IGC Board Meeting, Inuvik NT, December 13, 2008
Fred McFarland

Joint Secretariat Board Meeting, Calgary, AB, January 15 & 16. 2008
- Fred McFarland

ENR Caribou Workshop, Yellowknife NT, February 20 & 21, 2008
- Fred McFarland and Darren Nasogaluak

Pembina Institute - Oil and Gas Workshop, Calgary AB, March 3-7, 2008
- Fred McFarland and Morris George

Northern Regulatory Improvement Initiative of DIAND, Neil McCrank Meeting,
Yellowknife, NT, March 18 & 19, 2008
- Fred McFarland

IGC Board Meeting, Inuvik NT, March 17, 2008

- Johnnie Lennie

Tours

EISC Community Tour

Aklavik Hunters and Trappers Committee, January 28, 2008
- Fred McFarland, Johnnie Lennie, Barb Chalmers, Eli Arkin, Fred Kuptana

Inuvik Hunters and Trappers Committee, January 31, 2008
- Fred McFarland, Johnnie Lennie, Morris George, Barb Chalmers, Fli Arkin, Christine

Inglangasuk

Tuktoyaktuk Hunters and Trappers Committee, January 29, 2008
- Fred McFarland, Eric Cockney, Ronnie Gruben, Barb Chalmers, Eli Arkin, Fred Kuptana
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Finances

A Summary of the finances for the period 1 April 2007 to 31 March 2008 is attached
as Appendix C.
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Appendix B: Acronyms and Abbreviations

CCGo Canadian Coast Guards

CEAA Canadian Environmental Assessment Act

CEAMF Cumulative Effects Assessment Management Strategy and
Framework

DEW Distant Early Warning

DFO Fisheries and Oceans Canada

EISC Environmental Impact Screening Committee

EIRB Environmental Impact Review Board

GlS Geographic Information System

GNWT Government of the Northwest Territories

GNME Great Northern Mining Exploration

IFA Inuvialuit Final Agreement

1GC Inuvialuit Game Council

ILA Inuvialuit Land Administration

INAC Indian and Northern Affairs Canada

IRC Inuvialuit Regional Corporation

ISR Inuvialuit Settlement Region

Joint Secretariat Joint Secretariat-Inuvialuit Renewable Resource Committees

NT Northwest Territories

YTG Yukon Territorial Government

JOGMEC Japan Oil, Gas and Metals National Corporation

MPA Marine Protected Area

MOU Memorandum of Understanding

NRCan Natural Resources Canada

RAs Regulating Agencies
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Appendix C: Financial Summary for Year Ending
31 March 2008

The Following pages present unaudited financial summaries for information
purposes and should not be colnsidered as definitive statements of account. For
full financial details, the audited financial statements of the Joint Secretariat should
be consulted. For further information, contact:

Executive Director
Joint Secretariat-Inuvialuit Renewable Resource Committees
Box 2120
Inuvik, NT XOE OTO

Phone: 867-777-2828
Fax: 867-777-2610
Email: execdir@jointsec.nt.ca
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Financial Report: Chair and Canada Member

INAC Contribution $167,489.00
(Flexible Transfer)

Chairs Expenses

Honoraria $66,837.05
Per Diems $4,015.35
Travel $33,029.56
Accommodation $5,805.36
Sub-total $109,687.32
Other
Office Costs $12,430.89
Meeting Costs $6,998.02
Telephone/fax $3.818.82
Fixed Assets 13,957.49
Sub-total $37,205.22
Services
Legal/Consulting $8.,203.63
Insurance $1,166.00
Workshops & Conferences $26,552.33
JS Board Meetings $7,510.18
Sub-total $43,432.14
Canada Member
Honoraria $23,250.00
Per Diem $2,327.30
Travel $10,752.94
Sub-total $38.530.24
Total Expenditures $228,854.92
Total Revenue $167,489.00

Surplus (deficit)

($65,365.92)
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Financial Report:  Inuvialuit Expenses
Revenue

GNWT — Environment $113,270.00
& Natural Resources

Inuvialuit Expenses

Honoraria $66411.32
Per Diems $12114.51
Travel $10416.98
Accommodation $16693.19
Sub-total $105636.00
Total Expenditures $105,636.00
Total Revenue $113,270.00
Surplus $7.634.00

Financial Report: ~ Administrative Report
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Revenue

INAC Contribution $955,436.00
(flexible Transfer)
Expenditures
Staff Support
Salaries $572,813.49
Insurance $23,455.30
Benefit Plan $11,716.00
WCB (2,249.81)
Recruiting/Relocation $12,455.41
Staff Development $1,629.06
JS Board Meetings $15,768.16
IFA/ICC Meetings $0.00
Sub-total $635,587.61
Overhead
Office Costs 86,777.57
Office Rent 43,931.01
Telephone/fax 16,144.05
Fixed Assets 9,834.63
Equipment Leasing 27,154.88
Sub-total $183,842.14
Other
Legal $2,228.66
Travel $69,517.15
Accommodation $20,405.03
Per Diems $3,056.51
Meeting Costs 1,197.16
Consulting Fees 61,689.49
Sub-total $158,094.00
Total Expenditures $977.523.75
Total Revenue $955,436.00

Surplus (deficit)

($22,087.75)
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